GURUGRAM

MARKET

VIEW
REPORT

Q2 2023

Powered by:

VSKOUT DATA INTELLIGENCE TEAM



Q2 2023

In the ever-evolving landscape of the
global economy, a significant
milestone was reached in 2022 when
it surpassed the remarkable $100
trillion threshold.

At the forefront of this trajectory
stands India, a nation primed to elevate
itself to a leading position in global
economic dynamics. Spearheading this
endeavor is none other than Goldman
Sachs, envisioning India's ascent to the
position of the world's second-largest
economy by 2075. This projection is
rooted in an anticipated GDP of $52.2
trillion, a figure set to outshine
economic giants like the United States,
Germany, and Japan. A convergence of
factors is steering this growth: a
burgeoning youthful population, rapid
strides in innovation and technology,
and heightened capital investments, all
harmoniously shaping India's
prospective prosperity.

The narrative of India's progress is one
marked by transformative changes. The
previous wave of expansion was
marked by the rise of IT and ITeS
companies, laying the groundwork
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for an industry that garnered over $200
billion in revenues. Today, the baton of
growth has seamlessly passed on to the
next generation of tech startups,
brimming with global ambitions. These
startups are transcending borders, not
limiting themselves to the Indian market
but innovating for the global stage.

Concrete examples abound. In a
remarkable feat, Bengaluru-based
Digantara partnered with SpaceX
Transporter 6 to launch a micro-satellite
engineered to navigate the complex
expanse of space debris encircling Earth,
symbolizing India's entry into space
exploration. Simultaneously, Mumbai's
Skillmatics reported a meteoric rise in
revenue run rate, surging to $32 million in
2022, a staggering 100% increase from
the previous year, propelled by robust
North American sales. This global
orientation permeates the startup
ecosystem, as evidenced by research
indicating that 407z of Indian startups
that secured seed funding between
$500,000 and $5 million in 2022 were
devising solutions for international
markets.



This trend is anticipated to intensify,
with over 50% of upcoming startups
expected to inherently possess a
global perspective from their inception.
A compelling testament to this global
shift is Github's forecast, predicting
that India's user base of 9.75 million
developers will parallel that of the
United States by 2025, underscoring
the shift towards global perspectives
in the Indian tech community.

These advancements take on added
significance against the backdrop of
elevated interest rates in developed
economies, a scenario that can hinder
startups by favoring established
entities. In contrast, Indian startups
have surged ahead, contributing
approximately 4.5% to the nation's GDP
in 2022. This momentum was fueled by
startup funding accounting for around
0.1% to 0.3% of India's GDP in the
preceding year, reaffirming their role as
a driving force for economic
dynamism.
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Yet, India's narrative extends beyond
emerging tech ventures. Established
conglomerates, long associated with
Indian enterprise, are attracting
substantial investments. Interestingly,
traditional investment avenues are
broadening, with Singapore taking a
leading role. In the latest fiscal year,
Singapore directed $17.2 billion FDI
into India, surpassing conventional
perceptions of US dominance in capital
inflows. Notably, Mauritius contributed
$6.1 billion, and the United States $6
billion, highlighting the diversified
nature of these investments.
Singapore's two-decade investment
history in India has culminated in over
$140 billion, constituting a significant
23% of the nation's total FDI inflows.

In essence, these monumental
achievements resonate within
India's ambitious pursuits,
underscoring its unequivocal
determination to engage with the
$100 trillion global economy.
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DECODING
GROSS
LEASING
ACTIVITY

The Gross leasing volume
figures (across office, retail &
industrial stock) stands at
2.83 million sq.ft. for

Gurugram
. This translates to an overall
e decline of 41% over Q1 2023

for Gurugram

5.25
million 4.79
sq.ft. million
sq.ft.

3.53
million
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declinein
Gross Leasing
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Gurugram over
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DISTRIBUTION OF TRANSACTION SIZE

59% Share of Pie by Volume - Transactions done within Q2 2023 with area size 10,000+ sq.ft. or more

Gurugram Q2 2023 figures

Drilldown - Total Leasing Volume - 2.83 million sq.ft.

0.43 million sq.ft.
SPR

60% Office

1.68 million sq.ft.

Sector 44

Central Gurugram

Golf Course Extension — 2 50/0 IndUStrial
0.72 million sq.ft
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Vacant

4.1 10.7 0.9

Occupied

7.6 7.3 34

Sohna Road Golf Course Extension Central Gurugram # uildings

located in
Sectors
27,39,41,43,45,47,
49,50,51,52 & 57

1.5 1.0 2.3
12.5 6.3 10.5

DLF Cyber City Golf Course Road National Highway 8

09 1.7 7.6

1.1 3.2 322

MG Road Sector 44 & 32 Udyog Vihar & Sector 18

[l Vacant
[l Occupied

As the rate of leasing activity decreases, Gurugram's market for commmercial real estate is
revisiting its previous state, with vacancy rates reaching the levels last recorded in the
fourth quarter of 2022, at 26%. This market's maturation has revealed an interesting pattern:

tenants are shifting towards more modern properties. A prominent illustration of this trend is
the upcoming DLF Downtown Block 4. The demand for this space has exceeded its availability,

leading to a remarkable 80% pre-leased status even before the construction of the building has
been finalized.
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2 Key Transactions

Gurugram | Q2 2023

TaskUs
iLabs, Udyog Vihar (60,000 sq.ft.)

Mamaearth
Capital Cyberscape (71,379 sq.ft.)

Rockman Group
Emaar Capital Tower (19,146 sq.ft.)

NLB Services
CapitaLand ITPG (28,608 sq.ft.)

Fresenius Medical Care
SAS Towers (25,000 sq.ft.)

HFCL
Plot No 229, Udyog Vihar (74,000 sq.ft.)

Dotpe
Unitech Cyber Park (28,608 sq.ft.)

Star Cement
Oberoi Corporate Tower (9,831 sq.ft.)

Key Office
Takeups
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Key Transactions
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Pall Mall
Mega City Mall (6,050 sq.ft.)

Starbucks
M3M IFC (3,332 sq.ft.)

Manbhavan Thali
Elan Town Centre (3,114 sq.ft.)

One8 Commune
M3M IFC (7,720 sq.ft.)

Sandoz Restaurant
Suncity Business Tower (5,800 sq.ft.)

Centre for Sight
M2K Corporate Park (8,128 sq.ft.)

GAP
Reach Airia (7,397 sq.ft.)

Kazo
Ambience Mall (2,620 sq.ft.)

Key Retalil
Takeups
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ABOUT
FIRSTLEASE

'A Decade and Counting'

FirstLease is the Country's Leading Commercial Space Leasing firm representing
tenants, landlords, sellers and buyers in Office, Coworking, Retail, Warehousing,
Industrial Leasing, Sales, and Investments for a decade and counting. Our integrated
team of Dedicated, Experienced, and Highly Reputed Industry Professionals
collaborates in unison to provide Organizations with Smart, Sound and Creative
Commercial Real Estate solutions that enable our clients to thrive.

At FirstLease, we are fully committed to bringing value to our clients and their
businesses. We believe that our clients’ best interests come first and foremost in all
we do. In this process, we have built a respected and trusted brand in FirstLease and
continue to grow geographically and in the volume of services delivered.

FirstLease is built around three essential characteristics - Pace, Process, Possibilities.
We have assisted over 2500+ Indian and Multinational Organizations with our
services.

As India’s premier multi-city Commercial Real Estate Consulting Firm, we have
partnered with the world’'s most admired companies (Hitachi Consulting, Apollo
Hospitals, Cargo Partner, Airtel, Diageo, KAI India, Realme, Kuka Robotics, Schneider
Electric, Indusind Bank, DCB, Indira IVF, Fackelmann, IAVI, Udaan, Spinny, Croma,
Classic Rock Cafe, Starbucks, Yum and Ecom Express India to name a few).
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Disclaimer

The information contained within this document is the property of FirstLease Consultants LLP, which is
confidential and protected by copyright laws and any unauthorized use of this document or its contents may
violate copyright, trademark, and other laws. No part of this document may be photocopied, reproduced or
translated in any form or by any means, or stored in a retrieval system or transmitted electronically or otherwise,
without the prior written consent of FirstLease Consultants LLP

The opinions, trends, information depicted in this report are to the best of knowledge of the author and neither
the author nor FirstLease Consultants LLP endorse accuracy or reliability of any advice, opinion, statement or
other information provided in this report. Reliance upon any such opinion, advice, statement or other
information shall be at reader's own risk. Neither FirstLease Consultants LLP. nor any of its employees or
information providers shall be liable to any reader or anyone else for any inaccuracy, error, omission,
interruption, timeliness, completeness, deletion, defect, alteration of or use of any content herein, regardless of
cause, for any damages resulting therefrom.

If you breach any of these terms, your authorization to use this document automatically terminates. You may
not modify this document or its contents in any way or publicly display, perform, or distribute or otherwise use
this document or its contents for any public or commercial purpose. Any use of this document or its contents
for any other purpose other than as mutually agreed upon with FirstLease Consultants LLP is prohibited.
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